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HAWALA TRANSFERRI NG FUNDS FROM U. S.
TO | RAN AGREES TO FORFEIT $1.25 MLLION TO U. S.

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that pursuant to a
settl ement reached yesterday in Manhattan federal court between
the United States and SAWAN EXCHANGE COVPANY, the United States
forfeited $1.25 mllion (plus interest) in funds seized from
SAWAN s account at UBS in New York.

In March 2001, the United States filed the civil
forfeiture action seeking to forfeit funds in the UBS account as
proceeds of a violation of the Iran sanctions program That
program promul gated by the Departnent of the Treasury's Ofice
of Foreign Assets Control ("OFAC'), prohibits the provision of
any service fromthe United States to Iran, know ng that such
service is intended for supply to Iran, without a |license from

OFAC.

The trial began on May 12, 2003 before the United
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States District Court Judge JED S. RAKOFF and on May 14, 2003,
prior to closing argunents, the case was resolved with the filing
of a Stipulation and Order of Settlenent and Forfeiture (the
“Settlement Agreenent”) which was endorsed by Judge RAKOFF

According to court docunents and the Settl enment
Agreenent, SAWAN, based in Dubai, United Arab Em rates, opened
the UBS Account in New York in 2000 and used it to facilitate a
noney exchange system known t hroughout the Arab world as hawal a.
Hawal as rely on a system of debits and credits to exchange
currency between entities in different countries. According to
court docunents, SAWAN offered the service of exchanging dollars
inthe US. for tomans (the lIranian currency) in Iran.

According to court docunents, in order to nake paynents
to Iranian beneficiaries, Sawan's custoners in the United States
transferred U S. dollars into Sawan’s UBS account and instructed
Sawan by fax to pay out equival ent anobunts of tomans to
desi gnat ed beneficiaries in Iran. Sawan would then send a fax to
its correspondents in Iran instructing themto pay tomans to the
beneficiaries designated by Sawan's custoners, according to the
court records.

According to the Settl enment Agreenent, in 2000, Sawan's
custoners in the United States transferred over $2 mllion into
the UBS account for exchange into tomans and for further paynent
in lran.

As part of the Settlenent Agreenent, Sawan acknow edged



that its hawal a service constituted a prohibited service under
t he OFAC regul ati ons.

This case is believed to involve the largest forfeiture
in the United States based solely on the operation of a hawal a.

M. COMEY praised the United States Custons Service and
the EIl Dorado Task Force for their investigative efforts in this
case.

Assi stant United States Attorney DANIEL MARGOLIS is in
charge of the forfeiture case.
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